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April market performance

Equity Markets 
– Price Indices Index

At Close 
30/04/2012

% Change  
1 Month

% Change  
12 Months

Australia All Ordinaries 4467.20 1.07% -8.81%

Japan Nikkei 9520.89 -5.58% -3.34%

Hong Kong Hang Seng 21094.21 2.62% -11.07%

UK FTSE 100 5737.78 -0.53% -5.47%

Germany DAX 6761.19 -2.67% -10.02%

US Dow Jones 13213.63 0.01% 3.15%

EMU* Euro 100 2155.48 -2.42% -10.11%

World** MSCI – Ex Aus (Gross) 905.69 -1.89% -4.34%

Property 
– Price Index Index

At Close 
30/04/2012

% Change 
1 Month

% Change 
12 Months

Listed Trusts S&P/ASX 300 A-REITS 853.57 5.42% 0.23%

Interest Rates
At Close 

30/04/2012
At Close 

31/03/2012
At Close 

30/04/2011

Aust 90 day Bank Bills 4.05% 4.34% 4.92%

Australian 10 year Bonds 3.68% 4.08% 5.43%

US 90 day T Bill 0.10% 0.07% 0.04%

US 10 year Bonds 1.91% 2.21% 3.29%

Currency ***
At Close 

30/04/2012
% Change 

1 Month
% Change 
12 Months

US dollar A$/US$ 1.04 0.74% -4.90%

British pound A$/STG 0.64 -0.68% -2.12%

Euro A$/euro 0.79 1.49% 6.36%

Japanese yen A$/yen 83.27 -2.91% -6.52%

Trade-weighted Index 77.00 0.13% -2.65%

* Top 100 European stocks trading on the FTSE ** Price Index – Source: www.msci.com 
*** All foreign exchange rates rounded to two decimal places  
Source: Iress Market Technology. 
Past performance is not a reliable indicator of future performance.
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European economies 
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RBA cuts the cash rate by 
0.5% at its May meeting
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Global economies
Global economies were experiencing 
much of the same in April, with the 
US continuing to generally show 
positive signs and Europe continuing to 
concern investors. 

At home, the focus was on the May 
interest rate meeting, as well as the 
Budget as Labor aims to get the country 
back to surplus.

After downgrades in early 2012, it 
was somewhat positive to see the 
International Monetary Fund (IMF) 
upwardly revise growth forecasts for the 
global economy. Growth in emerging 
and developing economies is expected 
to be around three times that of the 
developed world. 

Australia is a standout in the developed 
world, with the IMF forecasting growth of 
3% in 2012 and 3.5% in 2013.

US Economy

Staying on the growth theme, recently 
released data has shown that US Gross 
Domestic Product (GDP) rose by 2.2% 
for the first quarter.

While the GDP increase was weaker than 
expected, there wasn’t a large reaction 
from the market. This was partly due to 
the relatively good contribution by the 
US consumer.

Furthermore, with the US earnings 
season kicking off in April, better 
than expected reports added to 
positive sentiment. 

However, it wasn’t all good news with 
the GDP results, as business investment 
detracted from growth.

Overall, the GDP report was generally 
positive and it marked the 11th 
consecutive quarter of positive growth 
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Australian equities

Index/Benchmark (% pa) 1 Yr 3 Yrs 5 Yrs 7 Yrs
Australian S&P/ASX 300 Acc. -4.75% 9.79% -2.42% 5.91%

S&P/ASX 50 Acc. -4.34% 9.55% -1.54% 6.21%

S&P/ASX Small Ordinaries Acc. -6.98% 12.70% -4.97% 5.48%

Australian shares, as measured by the S&P/ASX All Ordinaries Index, were one of the 
better performing markets over the course of April, with the Index gaining just over 1%.

At the sector level, Telcos, Property, Financials and Health Care all had strong returns 
on the Australian market. In contrast, Info Tech and Industrials provided investors with 
the biggest headwinds and underperformed the broader market.

Over the year, the more defensive Telcos and Utilities sectors provided investors with 
the highest positive returns. Energy and Materials have disappointed investors over 
the past 12 months and remain well into negative territory.

Equity markets 
Markets around the globe 
closed mixed over the 
course of April. Similar to 
March, the best and worst 
performing indices were 
once again geographically 
found in Asia.

for the US following the recession 
of 2008-09. 

Elsewhere in the economy, recent US 
housing data showed mixed readings, 
with the standout being pending 
home sales. 

The number of sales reached the highest 
level since April 2010 when the market 
was artificially boosted by the Home 
Buyer Tax Credit. Apart from that, this 
is the best result since April 2007, when 
the market slump set in and triggered 
the GFC.

On the employment front, US figures 
released in early May showed that the 
unemployment rate edged lower to 8.1%. 

However it disappointed markets to see 
the drop was a result of the amount of 
people exiting the labour force rather 
than the economy adding more jobs.

Europe
Moving to Europe, the state of economies 
within the region and sovereign debt 
issues continue to be a key focus 
for markets. 

In the UK, GDP data for the first quarter 
showed the economy had slipped back 
into recession after two successive 
quarters of negative growth. 

In continental Europe, Spain’s central 
bank confirmed what most already 
suspected; that the country’s economy 
contracted in the first quarter confirming 
a recession. 

On the political front, the lead-up 
to French elections created some 
uncertainty for investors, with the results 
initially pushing markets lower.

In early May, Socialist Party candidate 
Francois Hollande defeated President 
Sarkozy by around 52% to 48%.

With Hollande promoting growth and 
employment over austerity, markets are 
concerned that he will damage the French 
relationship with Germany and create 
further uncertainty in Europe. 

Greek elections are also creating concern 
that a new Government will put previous 
and future bailout agreements and funds 
in doubt.

Continuing protests in Spain further 
underlined the difficult political climate. 

However on a positive note, recent 
auctions of Government treasury 
bills and bonds in continental Europe 
went reasonably well with some being 
well oversubscribed.

Australia
On the domestic front, the recently released 
inflation numbers for the March quarter 
were a key talking point late in April. 

Before the inflation figures were released, 
the market was pricing several cuts to the 
Reserve Bank of Australia’s (RBA) cash rate 
over the next 12 months.

However, with inflation coming in much 
lower than expectations, the market has 
moved to price even deeper cuts by the 
RBA for the year ahead. 

While there was debate around how much 
the RBA would cut the cash rate, the final 
decision was a cut of 0.5%.

China
In somewhat sobering news for Australia, 
proof that the Chinese economy is slowing 
was confirmed in April, with the economy 
growing at 8.1% over the year to 31 March.

Consumption made the largest contribution 
to growth and investment made its smallest 
contribution for some time.
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Sector 1 Mth 3 Mths 1 Yr
Energy -0.6% 3.3% -14.1%

Materials -0.3% -4.3% -19.5%

Industrial -1.0% 7.5% 7.4%

Consumer Discretionary 0.6% 9.3% -6.1%

Consumer Staples 0.1% 5.8% 2.7%

Health Care 2.3% 15.4% 4.5%

Financials 2.4% 8.0% -1.3%

Info Tech -3.5% 15.8% -8.7%

Telcos 7.2% 11.1% 33.1%

Utilities 0.1% 5.5% 18.3%

Property 5.4% 7.2% 6.9%

Global equities

Index/Benchmark (% pa) 1 Yr 3 Yrs 5 Yrs 7 Yrs
Global MSCI World Ex Aus Acc. ($A) 0.50% 2.72% -6.20% -0.21%

MSCI World Index Hedged ($A) -1.57% 13.63% -3.30% 2.93%

MSCI World Small Cap ($A) -2.28% 8.02% -4.27% 2.15%

Emerging MSCI Emerging Mkts Free -8.14% 5.35% -1.05% 7.89%

MSCI AC Far East Free (ex Japan) -4.27% 5.52% 0.08% 6.66%

The US, as measured by the Dow Jones Industrial Average, edged out a gain in April to 
be one of the better performing major markets. Over the year to 30 April, the Dow has 
significantly outperformed other major markets and continues to be the only major 
index in positive territory. 

In Europe, Germany was one of the worst performing markets closing the month out 
around 2.7% lower. The French CAC was also significantly lower over April. London’s 
FTSE 100 performed relatively well compared to broader Europe, albeit closing in 
negative territory. Over the 12 months to 30 April, all major European indices closed well 
into negative territory.

Similar to last month, Asian majors once again provided the best and worst returns. 
Japan’s Nikkei was by far the worst performing market in both a regional and global 
perspective. In contrast, Hong Kong’s Hang Seng was the best performing major in 
both a geographical and global context. However, over the year the Hang Seng has 
returned -11.1% providing investors the biggest negative returns.

Property

Index/Benchmark (% pa) 1 Yr 3 Yrs 5 Yrs 7 Yrs
Australian S&P/ASX 300 A-REIT Acc 6.85% 14.48% -13.28% -3.64%

Global UBS Global Investors Index 6.41% 12.95% -8.37% N/A

Australian listed property, as measured by the S&P/ASX 300 A-REIT Accumulation 
Index, had a strong performance in April returning 5.4% and outperforming its global 
peer. Global property, as measured by the UBS Global Investors Index, returned 2.3%.

Over longer timeframes, global listed property continues to outperform Australian 
listed property.

Big movers 
this month

 
Telcos +7.2%  

Info Tech -3.5%

Continued
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Fixed Interest

Index/Benchmark (% pa) 1 Yr 3 Yrs 5 Yrs 7 Yrs
Australian UBS Composite 0 + Years 11.22% 7.05% 7.46% 6.68%

Australian 90 Day Bank Bill 4.67% 4.44% 5.18% 5.40%

Global BarCap Global Aggregate Index 8.58% -4.18% 1.73% 1.83%

BarCap Global Ag. Index Hedged 11.60% 9.96% 9.02% 7.61%

Australian bonds, as measured by the UBS Composite Bond All Maturities Index, had a 
relatively strong performance in April returning 1.6%. 

The Australian dollar did little for global bond returns in April due to the tight trading 
range (between US$1.023 and US$1.047), with unhedged global bonds, as measured 
by the BarCap Global Aggregate Index, gaining 0.7%. Its hedged counterpart did 
slightly better by gaining almost 1%.

However, while this differential is modest over the one month period, the indices 
measured over longer periods show that hedged global bonds have significantly 
outperformed their unhedged counterpart.

Australian dollar (AUD)
The AUD saw minor fluctuations 
throughout April, eventually 
finishing the month at US$1.04. 
Uncertainty around the global 
outlook kept markets in a 
tight range.

However in early May, the 
softening domestic economy, 
the RBA interest rate cut and 
concern over Europe’s political 
situation helped push the AUD 
closer to parity with the USD.
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